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Sub. : Move to facilitate consolidation and M&As in the Telecom Sector

This is with reference to the recent TRAI Consultation Paper on “Overall Spectrum
Management and Review of License Terms and Conditions” dated 16 October, 2009.

This initiative by TRAI to “facilitate easier consolidation and M&As in the telecom sector”
clearly points fowards a decision of allowing M&As across the board in telecom, and it seems
that the questions are framed to extract responses which will facilitate a decision favoring
mergers and acquisitions, thereby reducing the number of telecom operators.

This move is in sharp contrast to everything that the DoT has said over the last two years while
defending themselves against the allocation of spectrum to 120 Lol holders at 2001 prices on
10" January 2008. In multiple press releases, the DoT has justified the decision to give away
these Lols as late as 19" October 2007, and 10" January 2008. The TRAI decision for no cap
(increasing competition) was the reason behind its decision.

Moreover, the Hon'ble Minister of Communications and IT has said in multiple press
conferences and inferviews that he has given away 120 Lols at 2001 prices to break cartels
that existed, and that 7 — 8 operators per circle was not sufficient level of competition. He has
also justified these actions by saying that the only way to bring down prices is to introduce
more competition and therefore by giving away new licenses in 2008, he is doubling the level
of competition, to reduce tariffs and ensure that rural telephony objectives of the country are
met. In fact, he has done so to justify fragmenting spectrum for multiple operators.

Further, M&A guidelines were issued in April 2008 and note for Telecom Commission in
November 2008 to prevent M&As and sale of promoters’ equity — all ostensibly aimed at
ensuring that competition is protected and that windfall gains are not attributed to licensees
who received mobile licenses and spectrum in 2008 at 2001 prices.
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